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Overview

The PFM Computer Practice Examination is designed to ensure that each Candidate has

a fair opportunity to pass by demonstrating their capability in preparing a comprehensive

financial model based on a standardized template. This standardized examination assesses

the vocational skills required to develop a functional financial model.

Since the exam focuses on vocational skills, its purpose is to test Candidates ability to

perform tasks essential to a financial analyst and modeler, specifically preparing a

corporate financial model. Given the examination emphasis on skill demonstration, the

material remains consistent across exams, allowing Candidates to prepare by consulting

third-party resources on the typical content of the PFM Computer Practice Examination.

To take the PFM Examination, candidates must have proficiency in Excel or another

spreadsheet software, such as Open Office, if the examination in their chosen location uses

that platform. Platforms may vary by country or examination, but unless otherwise

specified, the exam uses an Excel template on a computer running the Microsoft Windows

operating system.

Candidates should be familiar with creating standard financial models using Excel or the

specified spreadsheet software for the examination. They are required to complete the

exam by entering formulas in an Excel or spreadsheet-based file designated as an answer

template. This module must be completed within a defined time limit.

This guideline provides an overview of what Candidates will encounter during the PFM

Computer Practice Examination. There is no specific schedule for guideline updates, so

candidates are encouraged to download and review the latest version to prepare for the

exam.
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The scope of the PFM Computer Practice Examination Problem

The PFM Computer Practice Examination is a single-problem examination based on a

standardized corporate case. This case requires the candidate to prepare a financial model

for a profit-oriented business or company operating as a general trading or manufacturing

entity. The model should be formatted in a way that is easily understandable for a

competent candidate familiar with financial modeling, regardless of the candidate's

industry background.

The company's sector is a general industry, meaning there is no requirement to prepare the

model for a specific industry or to have knowledge of accounts or treatments unique to a

particular sector. Therefore, the examination does not test knowledge in specialized

sectors.

To complete the financial model, the candidate must start by preparing financial

projections, resulting in a projected Balance Sheet, Income Statement, and Cash Flow

Statement. The financial projection section must cover ten projected years or the duration

specified in the Examination Problem. After this, the candidate must perform valuation,

credit analysis, and financial analysis of the company. Only by filling all the blank cells

provided can a candidate achieve a perfect score.

The company is a single entity with no consolidation, and the currency used in the financial

model can be any actual or hypothetical currency other than the U.S. Dollar. The

examination problem provides all the information necessary for the candidate to complete

the full financial model.

The examination requires candidates to enter formulas in each blank cell provided in the

workbook. Grading is based on whether the correct Excel or spreadsheet formula is

entered, not the resulting number in each cell. Entering raw numbers or pasting values will

result in the cell being marked as incorrect.

There is no penalty for unfilled cells, and adding additional cells beyond the standard

template will not affect the score but will also not earn additional points. However, a score

penalty may be imposed by the grader if such additions disrupt the original worksheet

structure, cause confusion, or lead to file errors.
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The examination requires the candidate to develop three sections of the corporate

financial model, namely:

Worksheets in PFM Computer Practice Examination

Each of the sections mentioned above is represented by one or more worksheets. Each

worksheet has a basic structure with pre-prepared accounts, so the candidate does not

need to develop the financial model from scratch and only needs to fill in the required

blank cells. The format and accounts may vary between examinations, and there might be

additions or removals of accounts and calculations based on the given examination

problem.

1. Financial Project

Requiring the candidate to prepare the financial projection of a company, starting

from assumptions and resulting in a balance sheet, income statement, and cash flow

statement.

2. Valuation

Requiring the candidate to prepare an equity valuation for the company using

fundamental methods, starting with WACC and resulting in discounted cash flow

valuations.

3. Financial and Credit Analysis

Requiring the candidate to prepare a credit analysis and ratio calculations based on

DSCR and LLCR. The candidate is also required to perform analytical calculations

using common size analysis, index analysis, and ratio analysis. Additionally, the

candidate must provide a written conclusion on the model, including a conclusion

with a 5% weighting.
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Currently, the number of worksheets in each section, as well as the weighting policy and 

standard for each section, can be noted below:

The passing rate for Computer Practice Examination is 60%.

Each worksheet contains a basic template to facilitate a standard financial model format,

so the candidate does not need to build the financial model from scratch. The candidate

only needs to fill in the cells marked as blank (indicated by a white color) with the

appropriate spreadsheet formulas. The number of lines containing answer cells in each

worksheet may vary.

One worksheet may have only eight lines to be answered, while another may have more

than 40. Each correct line will receive one point. Graders may award partial points for

certain answer lines at their discretion.

1. Financial Projection

8 worksheets: Historical, Assumption, Income Statement, Balance Sheet, Cash Flow

Statement, Fixed Asset Depreciation, Debt, and Working Capital

Weighting: 50%

2. Valuation

3 worksheets: WACC, DCF FCFF, DCF FCFE

Weighting: 20%

3. Financial and Credit Analysis

5 worksheets: Credit Analysis, Common Size Analysis, Index Analysis,

Financial Ratio Analysis, and Conclusion

Weighting: 30%
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These are some terminologies that need to be understood when taking the Computer 

Practice Examination.

Cell: A specific entry in the financial model worksheet

Line:  All the answer cells in the same row

Worksheet:  A worksheet containing a specific sheet for the model

File:  A spreadsheet file containing the answer template for the examination

.
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4 in % 
5 in % 
6



Below is the basic information that a candidate needs to become familiar with when taking 

the PFM Computer Practice Examination.

Graphic 1: The Basic format of Answer Worksheet

Blank cells to be filled

Line number for grading
Given fixed template
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In Thousand Local Currencies

FILL IN THE ROWS WITH LINE NUMBERS AND ONLY FILL IN CELLS WITH WHITE BACKGROUND. USE BLACK COLOR FONT FOR YOUR ANSWER.

Line No 2023A 2024E 2025E 2026E

Net Revenue 1 1.366.941

Cost of Goods Sold 2 621.958

Gross Profit 3

Non Depreciation Operating Expense 4

Depreciation 5

Operating Profit 6

Other Income (Expense) 7

   Interest Income on Cash 8

   Interest Income from Marketable Securities 9

   Income from Disposal of Assets 10

   Dividend Income from Investment 11

   Impairment Loss from Investment 12

EBIT 13



Common Guidance for Taking PFM Computer Practice Examination

Below is some general guidance to keep in mind when taking the Computer Practice

Examination:

1. The examination is structured to avoid grading issues related to chain-linking mistakes

that commonly occur when grading a financial model. This means that a calculation

error in one cell may cause errors in subsequent cells that depend on the original

calculation, either directly or indirectly. These multiple errors could unfairly penalize

the candidate. To prevent this, the grader evaluates only the formula in each cell, not

the resulting number.

2. In most cells, the candidate only needs to work on the formula for the first projection

year and then copy it to the subsequent projection years. Candidates should

understand how to use the dollar sign ($) in a formula to ensure the formula is copied

correctly. Candidates should also remember to copy the formula to the following

projection cells, as the grader may assign partial scores if the formula is not properly

copied.

3. Candidates may determine that some specific cells require a different formula for

different projection years based on their understanding of the examination problem.

4. Candidates only need to fill in the blank cells in each worksheet, which are marked

with a white background and a line number. Candidates should not modify, fill, or

alter cells that are marked with a nonwhite background.

5. Candidates should only enter formulas in each cell. Entering raw numbers or text in

any cell other than in the conclusion worksheet will result in the answer being marked

as incorrect.
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6. The candidate only needs to input basic algebraic calculations in most cells (+, -, *,

and ^). The candidate may also use essential functions, such as IF, PV, etc., when

necessary. The use of more complex formulas or tools, such as =INDEX, =OFFSET, or

Pivot functionality, is not required.

7. There is no need or requirement to use any programming languages or macros when

working with the examination answer template. Using programming languages in the

examination may cause errors, compromise file integrity, and lead to confusion,

which could be detrimental to the candidate.

8. There is also no need to prepare any graphics, charts, dashboards, additional

explanatory sheets, text, or extra calculations. Including these elements does not yield

additional points and may result in a score penalty if they cause confusion, errors, or

grading issues.

9. Each answer line has an equal maximum score of 1, meaning lines with complex

calculations have the same maximum score as lines with simple calculations.

10. Since this examination tests vocational skills in preparing a financial model, there is

no single standardized correct answer.

11. Each candidate may use different formulas for a cell based on their practical

understanding, and these can still be considered correct. It is up to the grader to

determine whether the formula for each cell is appropriate according to common

practices.

12. Each exam may have different colored worksheets, lines, and fonts as determined by

IFMI, and these colors cannot be changed without IFMI's permission. Changing the

colors may be considered violating the integrity of the exam.
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The  Suggested  Steps  to  Prepare  Financial  Model  within  5  

Hours  for Computer Practice Examination

As a vocational examination, the Computer Practice Examination should not be difficult for

a candidate with strong financial modeling experience. However, completing it within 5

hours presents a challenge. The time pressure is significant and is designed to allow only

sufficiently competent candidates to pass.

Below are recommended steps to consider when taking the Computer Practice

Examination. Note that candidates may choose a different approach and are not required

to follow these steps exactly.

1. Read the case carefully. Review the assumptions page to understand the scope and

any calculations required.

2. Start with the income statement and balance sheet. Highlight items that cannot be

resolved without working through supporting accounts.

3. Complete each supporting worksheet (e.g., Fixed Assets, Depreciation, etc.).

4. Link supporting worksheets to the main statements. After completing each

supporting worksheet, link the results to the highlighted items in the income

statement or balance sheet, and remove the highlights as each item is resolved,

except for cash.

5. Prepare the cash flow statement. Calculate the ending cash flow and link it to the

cash item in the balance sheet. Check if the balance sheet is balanced. If it is

unbalanced, spend 15 minutes troubleshooting. If it remains unbalanced, proceed to

valuation.

6. Complete the Working Capital and WACC worksheets, then prepare the valuation

using the specified methods.
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7. After preparing the valuation, conduct an analysis by completing the credit

analysis, common size analysis, index analysis, and financial ratio analysis.

8. Remember to provide a conclusion for the model (e.g., whether investing in the

company is reasonable, any issues identified, etc.).

Worksheets in Detail

1. Financial Projection

8 worksheets: Historical, Assumptions, Income Statement, Balance Sheet, Cash

Flow Statement, Fixed Asset Depreciation, Debt, and Working Capital.

2. Valuation

3 worksheets: WACC, DCF FCFF, DCF FCFE

3. Financial and Credit Analysis

5 worksheets: Credit Analysis, Common Size Analysis, Index Analysis, Financial Ratio 

Analaysis, and Conclusion
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As a standardized examination, all worksheets follow a standard format, although minor

variations may cause slight differences in line numbers across different exams. Candidates

should understand the basic format of the examination template as outlined in this

guideline and be aware that some variations may occur.

Below is an explanation of each worksheet. Note that, for display purposes, the graphics

will not show all projection periods; only the first three consecutive projection periods are

presented.

1. Cover

This section contains examination information and instructions. Candidates should

review the instructions carefully to ensure compliance with examination rules.

Graphic 1: Cover Worksheet

For examinations in certain countries, the examination problem may be provided within the

Excel template along with the answer files when distributing the problem in paper format is

not practical.

List of Worksheets in Each Section
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Financial Projection Section

2. Historical

This section contains the basic historical data needed to calculate assumptions for

financial projections. Candidates need to calculate several historical figures or

company accounts, such as:

• Other current assets, other non-current assets, other current liabilities, 

and other non-current liabilities.

Graphic 2: Historical Worksheet
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3. Assumption

The assumptions in this template contain the information needed to calculate cells

and accounts in other worksheets. Most entries in the assumption worksheet are

provided, meaning the candidate does not need to input anything in these cells.

However, there are specific cells that the candidate needs to fill in, with information

available from the examination problem.

Some of the required inputs are:

• Calculating exchange rates

• Calculating growth rates based on the Average Rate, Compounded Annual

Growth Rate (CAGR), or the trend function (=TREND)

• Calculating ratios for certain accounts based on other accounts.

Graphic 3: Part of Assumption Worksheet
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Line No. 2023A 2024E 2025E 2026E

Year 1 2 3 

MACROECONOMIC ASSUMPTIONS

Inflation 2,00% 2,00% 2,00%

USD benchmark spot interest rate 3,50% 3,40% 3,20%

Local Currency benchmark spot interest rate 4,25% 4,35% 4,50%
Exchange Rate Local Currency per USD 1 42,00 

PERFORMANCE AND OPERATING ASSUMPTIONS

Product Price Growth from Historical Data (Use CAGR on historical data only) 2 in % 
Volume Growth from Historical Data (Use CAGR on historical data only) 3 in % 
COGS Growth from Historical Data (Use CAGR on historical data only) 4 in % 
Average Non Depreciation Operating Cost to Revenue Ratio (Use historical data only) 5 in % 
Other Current Asset to Revenue Ratio 6

Other Non Current Asset to Revenue Ratio 7

Other Current Liabilities to Revenue Ratio 8

Other Non Current Liabilities to Revenue Ratio 9

Price of Product (Use the price growth assumption above) 10 222

Product Volume (Use the volume growth assumption above) 11 6.157

Purchase Assumption -133.567  -  - 

(In days)

Days of Receivables 33,00 33 34 34

Days of Inventory 52,00 53 56 57

Days of Payables 55,00 55 56 56



4. Income Statement

The candidate needs to prepare an income statement based on the given template.

The format of the income statement is considered standard in financial models across

different sectors and industries. The necessary information may be obtained from the

assumption pages, balance sheet, examination problem, or other worksheets as

needed.

Graphic 4: Income Statement Worksheet
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Some required calculations include:

• Calculating revenue and the cost of goods sold (COGS)

• Dividing operating costs into non-depreciation costs and depreciation costs

• Recording other income (expenses) for various accounts, such as income

from the disposal of assets, gains or losses from fixed asset sales, and basic

foreign exchange gains (losses)

• Calculating interest expense, tax, dividends, and EBITDA

Line No. 2023A 2024E 2025E 2026E 2027E 2028E

Year 1 2 3 4 5 

MACROECONOMIC ASSUMPTIONS

Inflation 2,00% 2,00% 2,00% 2,00% 2,00%

USD benchmark spot interest rate 3,50% 3,40% 3,20% 3,00% 3,20%

Local Currency benchmark spot interest rate 4,25% 4,35% 4,50% 4,75% 5,01%
Exchange Rate Local Currency per USD 1 42,00 

PERFORMANCE AND OPERATING ASSUMPTIONS

Product Price Growth from Historical Data (Use CAGR on historical data only) 2 in % 
Volume Growth from Historical Data (Use CAGR on historical data only) 3 in % 
COGS Growth from Historical Data (Use CAGR on historical data only) 4 in % 
Average Non Depreciation Operating Cost to Revenue Ratio (Use historical data only) 5 in % 
Other Current Asset to Revenue Ratio 6

Other Non Current Asset to Revenue Ratio 7

Other Current Liabilities to Revenue Ratio 8

Other Non Current Liabilities to Revenue Ratio 9

Price of Product (Use the price growth assumption above) 10 222

Product Volume (Use the volume growth assumption above) 11 6.157

Purchase Assumption  -  -  -  -  - 

(In days)

Days of Receivables 33,00 33 34 34 34 34

Days of Inventory 52,00 53 56 57 58 59

Days of Payables 55,00 55 56 56 57 57



5. Balance Sheet

The candidate needs to prepare a balance sheet based on the given template. The

format of the balance sheet is considered standard in financial models across

different sectors and industries. The necessary information may be obtained from

the assumption pages, examination problem, income statement, or other

worksheets as needed.

Some required calculations include:

• Calculating cash, marketable securities, receivables, inventory for trading

businesses, and other current asset accounts.

• Calculating net fixed assets, goodwill, investments, and intangibles based on

calculations conducted in the Depreciation Worksheet.

• Calculating current and non-current liability accounts such as payables,

working capital (short-term) loans, the current portion of long-term debt,

bond issuance, and project (long-term) debt. Interest-bearing debt accounts

should be calculated using the Debt and Assumption Worksheets.

• Calculating equity accounts, including preferred shares, common shares,

retained earnings, and comprehensive income.

• Ensuring that the balance sheet achieves a balanced status.

PFM Certification Guideline
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Graphic 5: Balance Sheet Worksheet
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Line No. 2023A 2024E 2025E

Cash 1 102.028,00
Marketable Securities 2 34.534,00
Receivables 3 143.568,00
Inventory 4 133.567,05
Other Current Assets 5 89.756,00
Current Assets 6 503.453,05

Net Fixed Asset 7  1.193.483 

Land 8  145.000 

Building and Equipment 9  1.048.483 

Investment 10  34.000 

Other Non Current Assets 11  77.124 

Non Current Assets 12  1.304.607 

Assets 13  1.808.060 

Account Payables 14  210.764 

Short Term Bank Loan 15  416.439 

Accrued Expenses 16  32.500 

Current Maturity of Long Term Liabilities 17

Other Current Liabilities 18  42.698 

Current Liabilities 19  702.401 

Non Current Portion of Long Term Loan 20 233.223,00
Other Non Current Liabilities 21 54.076,00
Non Current Liabilities  22 287.299,00
Total Liabilities 23 989.700,05

Preferred Equity 24 17.500,00
Common Equity 25 580.000,00
Retained Earnings 26 220.860,00
Total Equities 27 818.360,00
Liabilities and Equities 28 1.808.060,05
Balancing 29 0,00



6. Cash Flow Statement

The candidate must prepare a cash flow statement based on the given template. The

format of the cash flow statement is considered standard in financial models across

different sectors and industries. The examination may present two types of cash flow

statements: indirect and direct cash flow. Currently, the format used is the indirect

method. The necessary information may be obtained from the assumption pages,

examination problem, income statement, balance sheets, debt, fixed asset,

depreciation, or other worksheets.

Some required calculations include:

• Calculating cash flow from operations

• Calculating cash flow from investments

• Calculating cash flow from financing activities

• Calculating the ending cash balance

Graphic 6: Cash Flow Statement Worksheet
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7. Fixed Asset and Depreciation Worksheet

The candidate needs to prepare the fixed asset and depreciation balance based on the

given template. The depreciation methods that may be required include the Straight

Line Method, Units of Production Method, or Declining Balance Method, with the

Straight Line Method being the most common. There may also be a requirement to

calculate intangibles using the Straight Line Method.

Some required calculations include:

• Calculating the non-depreciable fixed asset balance, with possible variations due

to the revaluation of the non-depreciable asset

• Calculating the existing depreciable fixed asset balance and depreciation

expense, including the potential for asset sales, impairments, or revaluations

• Calculating the new and continuous depreciable fixed asset balance and

depreciation expense, including the potential for asset sales or impairments

• Calculating the intangibles balance and amortization expense, including the

potential for asset sales or impairments

Graphic 7: Fixed Asset and Depreciation Worksheet
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8. Debt Worksheet

The candidate needs to prepare the debt balance based on the given template, which 

includes both short-term and long-term debt.

Some required calculations include:

• Calculating short-term loans

• Calculating the current maturity of long-term liabilities

• Calculating long-term loans using amortization (e.g., the =PMT function) and

other methods

• Calculating loan balances denominated in foreign currency

• Calculating continuous loans

• Calculating interest expenses

• Calculating loan provisions

PFM Certification Guideline
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Graphic 8: Debt Worksheet

PFM Certification Guideline
Page 21 of 33

Line No 2023A 2024E 2025E 2026E

Continuous Loan Schedule

Loan Drawdown

Continuous Loan 17 2024

18 2025

19 2026

20 2027

21 2028

22 2029

23 2030

24 2031

25 2032

Total Principal Outstanding 26

Continuous Loan Payment

27 2024

28 2025

29 2026

30 2027

31 2028

32 2029

33 2030

34 2031

Total Principal Payment 35

CMLTL Continuous Loan 36

Total Continuous Long Term Loan 37

Interest Expense

Short Term loan interest 38

Existing Long Term Loan interest 39

New Long Term Loan interest 40

Continuous Term Loan interest 41

Interest Expense 42



9. Working Capital Worksheet

The candidate needs to prepare the working capital calculations based on the given 

template.

Some required calculations include:

• Calculating the working capital needs based on the provided spreadsheet

• Calculating incremental working capital

Valuation Section

10. WACC Worksheet

The candidate needs to prepare the cost of capital calculation for valuation purposes 

based on the given template. The interest rates used for the cost of capital calculation 

can be based on either multiple discount rates/term structure methods or a single 

discount rate method.

Some required calculations include:

• Calculating the average stock price return using CAGR, market return, and beta

• Calculating the cost of debt and cost of equity using multiple or term structure

discount rates

• Calculating the cost of debt, cost of mezzanine, cost of equity, and WACC based

on the market value of equity

• Using the goal seek function to obtain the appropriate weighting for WACC,

which is based only on the capital weighting in the first projection year

PFM Certification Guideline
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Graphic 9: Working  Capital Worksheet



Graphic 10: WACC Worksheet
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11. DCF FCFF Worksheet

The candidate needs to prepare an equity valuation using the Discounted Cash Flow

(DCF) method based on Free Cash Flow to the Firm (FCFF), utilizing the income

statement and cash flow accounts. The discount rate should be based on the rates

calculated in the WACC worksheet.

Some required calculations include:

• Calculating FCFF

• Calculating the terminal value

• Calculating the firm value and equity value

• Calculating valuation adjustments (e.g., lack of marketability, minority discount)

Graphic 11: DCF FCFF Worksheet
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12. DCF FCFE Worksheet

The candidate needs to prepare an equity valuation using the Discounted Cash Flow

(DCF) method based on Free Cash Flow to Equity (FCFE), utilizing the income

statement and cash flow accounts. The discount rate should be based on the rates

calculated in the WACC worksheet.

Some required calculations include:

• Calculating FCFE

• Calculating the terminal value

• Calculating the equity value

• Calculating valuation adjustments (e.g., lack of marketability, minority discount)

Graphic 12: DCF FCFE Worksheet
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Financial and Credit Analysis Section

13. Credit Analysis Worksheet

The candidate needs to prepare a credit analysis to determine the company's cash

flow payment capability. The discount rate should be based on the rates calculated in

the WACC worksheet.

Some required calculations include:

• Calculating Cash Flow Available for Debt Service (CFADS)

• Calculating Net Cash Flow

• Calculating the Debt Service Coverage Ratio (DSCR)

• Calculating the Loan Life Coverage Ratio (LLCR)

14. Common Size Worksheet

The candidate needs to prepare a common size analysis based on the income

statement and balance sheet accounts. The candidate should be careful not to link

formulas to incorrect accounts in the income statement or balance sheet. The

resulting calculations must be expressed as percentages.

Some required calculations include:

• Calculating a common size analysis for each account in the income statement

for all projected years

• Calculating a common size analysis for each account in the balance sheet for all

projected years

PFM Certification Guideline
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Graphic 13: Credit Analysis Worksheet
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Graphic 14: Common Size Worksheet



15. Index Analysis Worksheet

The candidate needs to prepare an index analysis based on the income statement and

balance sheet accounts. The candidate should be careful not to link formulas to

incorrect accounts in the income statement or balance sheet. The resulting

calculations must be expressed as percentages.

Some required calculations include:

• Calculating an index analysis for each account in the income statement for all

projected years

• Calculating an index analysis for each account in the balance sheet for all

projected years

Graphic 15: Worksheet format for Common Size Analysis and Index Analysis on Income

Statement
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Graphic 15: Worksheet format for Common Size Analysis and Index Analysis on Balance

Sheet
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16. Financial Ratio Worksheet

The candidate needs to prepare a financial ratio analysis based on the income

statement and balance sheet accounts. The candidate should be careful not to link

formulas to incorrect accounts in the income statement or balance sheet. The

resulting calculations can be expressed as percentages or decimals.

Some required calculations include:

• Calculating liquidity ratios

• Calculating turnover ratios

• Calculating profitability ratios

• Calculating solvency ratios

• Performing leverage analysis

• Conducting Dupont analysis

• Calculating delta ratios for certain accounts or financial ratios

PFM Certification Guideline
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Graphic 16: Financial Ratio Worksheet
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Liquidity Ratios Line No. 2024E 2025E 2026E

Current Ratio 1

Quick Ratio 2

Cash Ratio 3

Turnover Ratios

Inventory Turnover 4

Average Inventory Period (Days) 5

Receivable Turnover 6

Average Collection Period (Days) 7

Payable Turnover 8

Payables Payment Period (Days) 9

Operating Cycle 10

Cash Conversion Cycle 11

Total Asset Turnover 12

Fixed Asset Turnover 13

Equity Turnover 14

Profitability Ratios

Gross Profit Margin 15

Operating Profit Margin 16

Net Profit Margin 17

Return on Equity 18

Return on Asset 19

Solvency Ratio

Debt/Equity 20

Long Term Debt/Equity 21

Debt/Total Asset 22

Debt/Total Capital 23

Leverage Analysis

Degree of Operating Leverage 24

Degree of Financing Leverage 25

Degree of Total Leverage 26

Dupont Analysis

Profitability 27

Asset Turnover 28

Equity Multiplier/Leverage 29

ROE 30

Delta Ratios Average

Delta Cash Ratio 31

Delta Fixed Asset Turnover 32

Delta Gross Profit Margin 33

Delta Return on Equity 34

Delta Debt/Equity 35

Delta Long Term Debt/Equity 36



17. Conclusion Worksheet

The candidate needs to prepare a qualitative analysis based on the model they have

prepared. Grading for this worksheet will be based on the reasonableness of the

analysis, its consistency with the financial model prepared by the candidate, and its

alignment with the answer considered correct. This section is open-ended, meaning

there is no single correct answer.

Grading is subjective and will reflect the grader's perception of the quality of the

analysis and the financial model prepared by the candidate.

The candidate may write the conclusion in any language that can be translated using

the Google Translator application. The candidate must write in formal and correct

grammar that is translatable by translation software, with Google Translator being the

default tool. The use of languages other than English may require the exam grader,

who may not be a native speaker of that language, to translate the answer into

English.

Translation software may not provide accurate translations, and some content may

not be translatable at all. Translation errors or misunderstandings due to imperfect

translations may occur, potentially causing bias in the exam grading process. The

candidate is responsible for any translation errors.

The candidate should write in a clear and concise manner, not exceeding the word

count limit. Although graders will do their best to evaluate the work, improper use of

grammar, poor wording, illogical writing structure, or any deviation from formal

writing standards may result in suboptimal grading, which is the candidate’s full

responsibility.
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Some of the points that a candidate may include in the conclusion worksheet are:

• Conclusions based on the analysis conducted (e.g., credit analysis, common size

analysis, index analysis, and financial ratios)

• Conclusions on whether the financial model as a whole is sustainable

• Identification of improper results that should not appear in a model (e.g., negative

equity, negative cash balance)

• Critique of the structure of the model

• Other noteworthy points

A grader may award bonus points to this section if your model achieves a balanced status.

Graphic 17: Conclusion Worksheet
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Conclusion and Analysis

Write down your comment on the company model as a whole. If you find negative cash balance or improper equity valuation, analysis on ratios, 

sustainability and suggest on what the company can do to improve the situation. Also, mention the weaknesses you find in this model

Write in the box below (not more than 200 words) by using English or your local language in proper grammar

Note: use of languages other than English may require exam grader who is not native to the language to use publicly available translation software. 

Whilst effort is undertaken to obtain the most accurate translation, some translation errors or improper understanding due to imperfect translation 

may occur and may cause some bias in exam grading process. Candidate is fully responsible for such translation inaccuracy.
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